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QHZ�FRVW�JULG�DV�WKH�³FRVW�UHYROXWLRQ´�WKDW�LW�LV�LQWHQGHG�WR�EH���2QH�WKLQJ�LV�IRU�FHUWDLQ���
7KH�GD\V�RI�SDUW\�	�SDUW\�FRVWV�DUH�JRQH��
%HIRUH�\RX�EHJLQ�WR�SDQLF��SOHDVH�UHDG�RQ���)RUWXQDWHO\��\RX�ZLOO�VWLOO�EH�DEOH�WR�JHW�FRVWV�
IURP� WKH� LQVXUDQFH� FRPSDQ\� WKDW� QHHGOHVVO\� GUDJJHG� \RXU� FOLHQW� WKURXJK� WZR� \HDUV� RI�
OLWLJDWLRQ��ZKHQ�WKH�PDWWHU�FRXOG�KDYH�EHHQ�VHWWOHG�ZLWK�WKH�DGMXVWHU�IRU�WKH�VDPH�DPRXQW�
RI�PRQH\���<RX�ZLOO�QR�ORQJHU�EH�DEOH�WR�JHW�SDUW\�	�SDUW\�FRVWV�EHFDXVH�WKH�QDPH�KDV�
FKDQJHG�� � $V� RI� -DQXDU\� ��� ������ SDUW\�	� SDUW\� FRVWV�ZLOO� EH� DZDUGHG� RQ� WKH� ³SDUWLDO�
LQGHPQLW\�VFDOH´�� � ,W� LV� LPSRUWDQW� WR�QRWH� WKDW� WKLV� LV�QRW�H[FOXVLYHO\�D�FKDQJH� LQ�QDPH���
7KH�QHZ�FRVW�JULG�VHWWLQJ�RXW�WKH�SDUWLDO�LQGHPQLW\�VFDOH�LV�DFFRPSDQLHG�E\�D�QXPEHU�RI�
VXEVWDQWLDO�FKDQJHV�WR�WKH�5XOHV�RI�&LYLO�3URFHGXUH� WKDW�ZLOO�DIIHFW�ERWK�WKH�TXDQWXP�RI�
FRVWV� DYDLODEOH� WR� WKH� VXFFHVVIXO� OLWLJDQW�� DQG� WKH� PDQQHU� LQ� ZKLFK� WKRVH� FRVWV� DUH�
GHWHUPLQHG�� � ,Q� RUGHU� WR� XQGHUVWDQG� WKH� FKDQJHV�� LW� LV� QHFHVVDU\� WR� EULHIO\� UHYLHZ� WKH�
FXUUHQW�VLWXDWLRQ�����
7KH�:D\�:H�:HUH��RU�VWLOO�DUH�
7KH�JHQHUDO�UXOH�WRGD\�LV�WKDW��IROORZLQJ�D�KHDULQJ��D�MXGJH�FDQ�HLWKHU�IL[�FRVWV�RU�RUGHU�
WKDW�WKH�FRVWV�EH�DVVHVVHG�E\�DQ�DVVHVVPHQW�RIILFHU��LQ�DFFRUGDQFH�ZLWK�WKH�7DULIIV���7KH�
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MXGJH� FDQ� IL[� FRVWV� ZLWK� RU� ZLWKRXW� UHIHUHQFH� WR� WKH� 7DULIIV� �5XOH� ����������� � 7KHVH�
7DULIIV��ZLWK�VRPH�DPHQGPHQWV��KDYH�EHHQ�LQ�SODFH�VLQFH�������
7KH� JHQHUDO� UXOH� LQ� UHFHQW� \HDUV� KDV� EHHQ� WKDW� D� MXGJH� GLVSRVLQJ� RI� DQ� LQWHUORFXWRU\�
PRWLRQ�ZRXOG�IL[�FRVWV�DQG�RUGHU�WKHP�WR�EH�SDLG�³IRUWKZLWK´��VHH�$[WRQ�Y��.HQW�����������
2�5�� ��G�������'LY��&W����� �+RZHYHU�� LI� WKH�KHDULQJ� ILQDOO\�GLVSRVHV�RI� WKH�PDWWHU� �WULDO��
VXPPDU\�MXGJPHQW�PRWLRQ��HWF����MXGJHV�DUH�VWLOO�YHU\�UHOXFWDQW�WR�IL[�FRVWV���-XGJHV�KDYH�
EHHQ� GLUHFWHG� WR� QRW� IL[� FRVWV� RQ� WKHLU� RZQ� PRWLRQ� �VHH�0XUDQR� Y�� %DQN� RI� 0RQWUHDO�
�����������2�5����G�������&�$�����DQG�WKH\�VKRXOG�RQO\�IL[�FRVWV�RYHU�WKH�REMHFWLRQ�RI�RQH�
RI� WKH� SDUWLHV� XQGHU� YHU\� VSHFLILF� FLUFXPVWDQFHV� �VHH� 0HGLWUXVW� +HDOWKFDUH� ,QF�� Y��
6KRSSHUV�'UXJ�0DUW������������&�3�&����WK�������2QW��&W��*HQ��'LY������7KH�XQVXFFHVVIXO�
OLWLJDQW� ZRXOG� UDUHO\� DJUHH� WR� KDYH� WKH� FRVWV� IL[HG�� VLQFH� WKH� MXGJH� ZRXOG� LQYDULDEO\�
DZDUG�FRVWV�DW�D�KLJKHU�UDWH� WKDQ�ZRXOG�DQ�DVVHVVPHQW�RIILFHU�� �$V�D� UHVXOW��PRVW�RI� WKH�
WLPH�MXGJHV�VLPSO\�RUGHU�WKDW�WKH�VXFFHVVIXO�SDUW\�LV�HQWLWOHG�WR�KLV�RU�KHU�SDUW\�	�SDUW\�
FRVWV��WR�EH�DVVHVVHG��DOWKRXJK�LQ�UHFHQW�\HDUV��MXGJHV�KDYH�VWDUWHG�WR�IL[�FRVWV�IROORZLQJ�D�
VXFFHVVIXO�VXPPDU\�MXGJHPHQW�PRWLRQ��� �7KLV�SUDFWLFH�KDV�FUHDWHG�VHYHUDO�SUREOHPV�IRU�
VXFFHVVIXO�OLWLJDQWV��
)LUVW�DQG�IRUHPRVW�� WKH�DPRXQWV�JHQHUDOO\�DZDUGHG�RQ�SDUW\�	�SDUW\�DVVHVVPHQWV�E\�DQ�
DVVHVVPHQW� RIILFHU� DUH� VLPSO\� WRR� ORZ�� � ([SHULHQFH� ZRXOG� GLFWDWH� WKDW�� LQ� 7RURQWR�� D�
ODZ\HU�ZLWK����\HDUV�RI�H[SHULHQFH�PLJKW�EH�DZDUGHG�XS�WR���������SHU�KRXU���2IWHQ�WKH�
ILJXUH� LV� HYHQ� OHVV� WKDQ� WKDW�� � 6HQLRU� FRXQVHO� ZRXOG� EH� KDUG� SUHVVHG� WR� JHW�PRUH� WKDQ�
��������SHU�KRXU���)XUWKHU��WKH�DVVHVVPHQW�RIILFHU�UHJXODUO\�GLVDOORZV�PDQ\�RI�WKH�KRXUV�
FODLPHG�EDVHG�VLPSO\�RQ�WKH�WLPH�EHLQJ�³H[FHVVLYH´�� �7KH�DVVHVVPHQW�RIILFHU�PD\�KDYH�
QHYHU� KDQGOHG� D� SHUVRQDO� LQMXU\� FDVH�� DQG� FHUWDLQO\� ZRXOG� KDYH� OLWWOH� VHQVH� RI� WKH�
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FRPSOH[LW\� RI� WKH� WULDO� DQG� WKH� LVVXHV� LQ� TXHVWLRQ�� � ,Q� IDFW�� WKH� DVVHVVPHQW� RIILFHU�PD\�
QHYHU�KDYH�SUDFWLFHG�ODZ��
7KH�7DULIIV�FXUUHQWO\�RIIHU�³VXJJHVWHG´�DPRXQWV�IRU�HDFK�OLWLJDWLRQ�VWHS���7KHVH�DPRXQWV�
DUH�QRW�LQ�NHHSLQJ�ZLWK�UHDOLW\���)RU�H[DPSOH��WKH�VXJJHVWHG�UDWH�IRU�DQ�2IIHU�WR�6HWWOH�DQG�
D� 5HTXHVW� WR� $GPLW� LV� �������� � 2IWHQ�� WKH� DVVHVVPHQW� RIILFHUV� ZLOO� QRW� JR� EH\RQG� WKH�
VXJJHVWHG� DPRXQW�� UHJDUGOHVV� RI� WKH� WLPH� DFWXDOO\� VSHQW� E\� FRXQVHO�� � ,Q� D� FRPSOLFDWHG�
FDVH�� WKHVH� VWHSV� FDQ� WDNH� D� VLJQLILFDQW� DPRXQW� RI� WLPH� DQG� ������� LV� QRW� DGHTXDWH�
FRPSHQVDWLRQ�� � ,Q� 7RURQWR�� ZH� PXVW� DWWHQG� 7ULDO� 6FKHGXOLQJ� &RXUW�� � 7KH� PD[LPXP�
DPRXQW� DYDLODEOH� IRU� WKLV� VWHS� �ZLWKRXW� DQ\� GLVFUHWLRQ� WR� LQFUHDVH�� LV� ��������
QRWZLWKVWDQGLQJ�WKDW� WKH�GLVFXVVLRQ�ZLWK�FRXQVHO� LQ�DGYDQFH�RI�� WKH�SUHSDUDWLRQ�IRU��DQG�
WKH�DWWHQGDQFH�DW�WKH�7ULDO�6FKHGXOLQJ�&RXUW�FRXOG�HDVLO\�WDNH�VHYHUDO�KRXUV�� �$IILGDYLWV�
RI�'RFXPHQWV� LQ� D� FRPSOLFDWHG� FDVH� JHQHUDOO\� WDNH�PDQ\� KRXUV� WR� SUHSDUH� DQG� VHYHUDO�
PRUH� KRXUV� WR� UHYLHZ�ZKHQ� UHFHLYHG� IURP� RSSRVLQJ� FRXQVHO�� � 8QGHU� WKLV� KHDGLQJ�� WKH�
JHQHUDO� DZDUG� LV� ����������������� � ,Q� VKRUW�� QRWZLWKVWDQGLQJ� WKH� GLVFUHWLRQ� RI� WKH�
DVVHVVPHQW�RIILFHUV�XQGHU�PRVW�KHDGLQJV�� VXFFHVVIXO� OLWLJDQWV�VXEMHFW� WR�D�SDUW\�	�SDUW\�
DVVHVVPHQW�DUH�DZDUGHG�RQO\�D�VPDOO�IUDFWLRQ�RI�WKH�WLPH�DFWXDOO\�VSHQW�E\�WKHLU�ODZ\HU����
$VVHVVPHQWV� DUH� WLPH� FRQVXPLQJ�� � 2IWHQ�� RQH� PXVW� ZDLW� VHYHUDO� PRQWKV� WR� JHW� DQ�
DSSRLQWPHQW��DQG� WKHQ�VSHQG�WKH�EHWWHU�SDUW�RI�D�GD\�DW� WKH�DVVHVVPHQW�� �0HPRULHV�PD\�
KDYH� IDGHG�� DQG� LW� EHFRPHV� PRUH� GLIILFXOW� WR� GHIHQG� \RXU� %LOO� RI� &RVWV� LQ� IURQW� RI�
VRPHRQH�ZKR�NQRZV�DOPRVW�QRWKLQJ�DERXW�\RXU�FDVH��VHYHUDO�PRQWKV�DIWHU�WKH�IDFW��
'XH� WR� WKH�SUREOHPV�ZLWK� WKHVH� DVVHVVPHQWV�� SODLQWLIIV¶� ODZ\HUV�KDYH� JHQHUDOO\� WULHG� WR�
DYRLG� VXEPLWWLQJ� D� 5XOH� ��� RIIHU� ZLWK� D� WHUP� WKDW� ³FRVWV� DUH� WR� EH� DJUHHG� XSRQ� RU�
DVVHVVHG´�� �7KH\� �ULJKWO\��IHDU� WKDW�VXFK�DQ�RIIHU�PLJKW�DFWXDOO\�EH�DFFHSWHG��IRUFLQJ�DQ�
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DVVHVVPHQW� XQGHU� WKHVH� YHU\� XQVDWLVIDFWRU\� WHUPV�� � 6XJJHVWLRQV� KDYH� EHHQ�PDGH� LQ� WKH�
SDVW�WR�JHW�DURXQG�WKLV�SUREOHP��LQFOXGLQJ�DW�WKH�ODVW�27/$�FRQIHUHQFH����8QIRUWXQDWHO\��
PRVW� RI� WKH� FDVH� ODZ� FRQFOXGHV� WKDW� DQ� RIIHU� LQFOXGLQJ� D� IL[HG� VXP� IRU� FRVWV�� RU� VRPH�
RWKHU�³XQFHUWDLQ´�WHUP��FRXOG�UHQGHU�D�5XOH����RIIHU�LQHIIHFWLYH�����
$OO� LQ� DOO�� D� SDUW\�	�SDUW\� DVVHVVPHQW� LV� YHU\�XQVDWLVIDFWRU\�� ERWK�SURFHGXUDOO\� DQG� WKH�
VXEVWDQWLYHO\���
�
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7KH�7LPHV�7KH\�DUH�D�&KDQJLQ¶�
*LYHQ�WKH�XQVDWLVIDFWRU\�QDWXUH�RI�SDUW\�	�SDUW\�DVVHVVPHQWV��WKH�&LYLO�5XOHV�&RPPLWWHH�
XQGHUWRRN�D� UHYLHZ�RI� WKLV�SURFHGXUH�� �2Q�)HEUXDU\����������� WKH�&RVWV�6XEFRPPLWWHH�
�FKDLUHG� E\� 0U�� -XVWLFH� )HUULHU�� VXEPLWWHG� D� UHSRUW� WR� WKH� &LYLO� 5XOHV� &RPPLWWHH��
VXJJHVWLQJ�WKDW�D�V\VWHP�VKRXOG�EH�SXW�LQ�SODFH�ZKHUHE\�MXGJHV�ZRXOG�IL[�FRVWV�ZLWKLQ�D�
JULG�V\VWHP���$�VLPLODU�V\VWHP�KDG�DOUHDG\�EHHQ�LQ�SODFH�LQ�2WWDZD�IRU�VRPH�WLPH��
$V� D� UHVXOW� RI� WKHVH� UHFRPPHQGDWLRQV�� D� &RQVXOWDWLRQ� 3DSHU� ZDV� FLUFXODWHG� WR� WKH�
SURIHVVLRQ�� UHTXHVWLQJ� FRPPHQWV� IURP� WKH� EDU� DQG� RWKHU� LQWHUHVWHG� SDUWLHV�� � 0DQ\�
RUJDQL]DWLRQV� �LQFOXGLQJ� 27/$�� PDGH� VXEPLVVLRQV�� WKH� PDMRULW\� RI� ZKLFK� VWURQJO\�
VXJJHVWHG�WKDW�WKH�UDWHV�VHW�RXW�LQ�WKH�SURSRVHG�FRVW�JULG�ZHUH� WRR�ORZ���$V�D�UHVXOW�� WKH�
&LYLO� 5XOHV� &RPPLWWHH� PDGH� VRPH� VLJQLILFDQW� FKDQJHV� WR� WKH� SURSRVHG� JULG�� DQG� WKH�
DPHQGPHQWV� WR� WKH� 5XOHV� RI� &LYLO� 3URFHGXUH� KDYH� QRZ� EHHQ� ILQDOL]HG�� � 7KHVH�
DPHQGPHQWV� ZLOO� FRPH� LQWR� IRUFH� RQ� -DQXDU\� ��� ������ � $� FRPSOHWH� FRS\� RI� WKH�
5HJXODWLRQ�KDV�EHHQ�DSSHQGHG�WR�WKLV�SDSHU��
7KH�1HZ�&RVW�*ULG�±�:KDW¶V�LQ�LW�IRU�XV"�
$V� \RX�ZLOO� VHH� IURP� WKH� 5HJXODWLRQ�� LW� LV�PRUH� WKDQ� MXVW� D� QHZ� FRVW� JULG�� � 7KHUH� DUH�
VHYHUDO�DPHQGPHQWV� WR� WKH�5XOHV�RI�&LYLO�3URFHGXUH� WKDW�ZLOO�FKDQJH�WKH�ZKROH�SURFHVV�
IRU�FDOFXODWLQJ�FRVWV��
7KH� ILUVW�PDMRU� FKDQJH� LV� VHPDQWLF�� � 3DUW\�	� SDUW\� FRVWV� DUH� QRZ� ³SDUWLDO� LQGHPQLW\´���
6ROLFLWRU�DQG�FOLHQW�FRVWV�DUH�QRZ�³VXEVWDQWLDO� LQGHPQLW\´�� �$OWKRXJK� ODZ\HUV�JHQHUDOO\�
XQGHUVWRRG� WKH� FRQFHSWV�� WKH� QHZ� ODEHOV� ZLOO� OLNHO\� EH� HDVLHU� IRU� RXU� FOLHQWV� WR�
FRPSUHKHQG��
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5XOH� ��� KDV� EHHQ� VXEVWDQWLDOO\� DPHQGHG�� � 8QGHU� WKH� DPHQGHG� 5XOH� ���������� ZKHQ� D�
FRXUW� DZDUGV� FRVWV�� WKH\� VKDOO� EH� IL[HG� LQ� DFFRUGDQFH�ZLWK� WKH�QHZ�7DULII� �L�H�� WKH� FRVW�
JULG��� �7KH�RYHUDOO�GLVFUHWLRQ�RI� WKH� MXGJH� LV�VWLOO�PDLQWDLQHG�XQGHU�5XOH����������� �7KH�
FRXUW�VKRXOG�RQO\�RUGHU�DQ�DVVHVVPHQW�LQ�H[FHSWLRQDO�FDVHV��5XOH��������������
)ROORZLQJ�D� FRQWHVWHG�PRWLRQ�� WKH�FRXUW�VKDOO� IL[�FRVWV�RU�RUGHU� WKHP� WR�EH�DVVHVVHG� LQ�
H[FHSWLRQDO�FDVHV��DQG� LQ�DQ\�HYHQW� WKH�FRVWV�VKDOO�EH�SD\DEOH�ZLWKLQ����GD\V� �WKH�QHZ�
GHILQLWLRQ�RI�³IRUWKZLWK´���
7KH� FRVW� JULG� LWVHOI� KDV� EHHQ�PDUNHGO\� FKDQJHG� IURP� WKH� RULJLQDO� SURSRVHG� JULG�� � 7KH�
KRXUO\�UDWHV�KDYH�EHHQ�LQFUHDVHG�GUDPDWLFDOO\��WR�UDWHV�WKDW��E\�DOO�DFFRXQWV��KDYH�QHYHU�
EHHQ� DZDUGHG� SUHYLRXVO\� RQ� D� SDUW\� 	� SDUW\� DVVHVVPHQW��� � 7KHUH� DUH� RQO\� WKUHH�
H[SHULHQFH�FDWHJRULHV�RI� ODZ\HUV��OHVV�WKDQ����\HDUV�����RU�PRUH�EXW�OHVV� WKDQ����\HDUV��
DQG����\HDUV�DQG�RYHU��LQVWHDG�RI�WKH�RULJLQDO�ILYH�FDWHJRULHV��DQG�WKH�WZR�FDWHJRULHV�RI�
PRWLRQV��VLPSOH�DQG�FRPSOH[��KDYH�EHHQ�FROODSVHG�LQWR�RQH�PRWLRQV�FDWHJRU\��
7KH�HQWLUH�FRQFHSW�XQGHUO\LQJ�WKH�DVVHVVPHQW�SURFHVV�KDV�FKDQJHG���7KHUH�LV�QR�ORQJHU�D�
VWHS�E\�VWHS�EUHDNGRZQ�RI�WKH�IHHV�WKDW�VKRXOG�EH�DZDUGHG�IRU�HDFK�VWHS�RI�WKH�OLWLJDWLRQ���
,QVWHDG��WKH�MXGJH�RU�DVVHVVPHQW�RIILFHU��LQ�H[FHSWLRQDO�FLUFXPVWDQFHV��LV�WR�FRQVLGHU�WKH�
WRWDO�WLPH�VSHQW�RQ�WKH�YDULRXV�OLWLJDWLRQ�VWHSV��DQG�WKHQ�DSSO\�DQ�KRXUO\�UDWH�WR�WKH�WRWDO�
KRXUV���7KH�VXJJHVWHG�PD[LPXP�KRXUO\�UDWHV�FHUWDLQO\�ZLOO�QRW�EH�DZDUGHG�LQ�HYHU\�FDVH��
EXW�DW�OHDVW�WKH�EDU�KDV�EHHQ�UDLVHG�WR�DQ�DFFHSWDEOH�OHYHO���)XUWKHU��WKHUH�LV�GLVFUHWLRQ�WR�
LQFUHDVH�WKH�KRXUO\�UDWH�EH\RQG�WKH�VXJJHVWHG�PD[LPXPV��DV�FRQVLGHUDWLRQ�LV�WR�EH�JLYHQ�
WR�WKH�³VSHFLDO�H[SHUWLVH´�RI�FRXQVHO���+RZHYHU��VLQFH�LW�LV�WKH�³KRXUO\�UDWH�FODVVLILFDWLRQ´�
WKDW�PD\�EH�YDULHG�EDVHG�RQ�H[SHUWLVH��TXHU\�ZKHWKHU�WKH�WRS�FDWHJRU\�FDQ�EH�LQFUHDVHG�
EH\RQG���������SHU�KRXU"�
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,Q�DGGLWLRQ�WR�WKH�KRXUO\�UDWHV�WR�EH�DSSOLHG�WR�WKH�OLWLJDWLRQ�VWHSV��FRXQVHO�IHHV�KDYH�DOVR�
EHH� VHW� RXW� IRU�PRWLRQV�� DSSOLFDWLRQV�� WULDOV� DQG� DSSHDOV�� � 7KHVH� UDWHV� GHSHQG� XSRQ� WKH�
OHQJWK�RI�WKH�KHDULQJ������
,W� LV� LPSRUWDQW� WR�QRWH� WKDW� WKHUH�KDYH�EHHQ�QR� FKDQJHV� WR�3DUW� ,,� RI� WKH�7DULII�� GHDOLQJ�
ZLWK�GLVEXUVHPHQWV��
2YHUDOO��WKLV�QHZ�V\VWHP�LV�PXFK�EHWWHU�WKDQ�WKH�ROG�7DULII���&RVWV�ZLOO�JHQHUDOO\�EH�IL[HG�
E\�WKH�MXGJH�KHDULQJ�WKH�PDWWHU��ZKR�VKRXOG�EH�LQWLPDWHO\�IDPLOLDU�ZLWK�WKH�FRPSOH[LW\�RI�
WKH� LVVXHV�� � 7KH� FRVWV� DZDUGHG� VKRXOG� JUHDWO\� H[FHHG�ZKDW�ZRXOG� KDYH� EHHQ� DYDLODEOH�
XQGHU�D�SDUW\�	�SDUW\�DVVHVVPHQW��JLYHQ�WKH�VXEVWDQWLDO�LQFUHDVH�LQ�WKH�KRXUO\�UDWHV���7KH�
SURFHGXUH�VKRXOG�EH�PXFK�OHVV� WLPH�FRQVXPLQJ��DV�D� MXGJH� LV�XQOLNHO\� WR�GHOYH� LQWR� WKH�
PLQXWLD� RI� WKH� FDVH� DQG� WKH� KRXUV� VSHQW� RQ� HDFK� VWHS� DV� ZDV� GRQH� VR� RIWHQ� DW� DQ�
DVVHVVPHQW���
7KH�1HZ�&RVW�*ULG�±�:KDW¶V�PLVVLQJ"�
'HVSLWH� WKH� JHQHUDO� DSSURYDO� IRU� WKH� FRVW� JULG�� LW� LV� IDU� IURP� SHUIHFW�� � 6HYHUDO� RI� WKH�
RULJLQDO�SURSRVDOV�KDYH�EHHQ�RPLWWHG��DQG�PDQ\�VXJJHVWLRQV�IURP�WKH�EDU�ZHUH�LJQRUHG��
7KH�RULJLQDO� UHFRPPHQGDWLRQ�IURP�WKH�)HUULHU�&RPPLWWHH�ZDV� WR�KDYH�YDULRXV� UHJLRQDO�
FRVW� JULGV� DFURVV�2QWDULR�� �:KLOH� WKH� FRVW� RI� OLWLJDWLRQ� DURXQG� WKH� SURYLQFH� GRHV� GLIIHU�
IURP� SODFH� WR� SODFH�� WKH� FRQFHSW� RI� D� UHJLRQDO� FRVW� JULG� ZDV� UHMHFWHG� IRU� D� QXPEHU� RI�
UHDVRQV���0RVW�LPSRUWDQWO\��WKHUH�ZDV�D�FRQFHUQ�WKDW�UHJLRQDO�FRVW�JULGV�ZRXOG�HQFRXUDJH�
³UHJLRQ�VKRSSLQJ´��D�FRQVFLRXV�GHFLVLRQ�E\�FRXQVHO�WR�FRPPHQFH�OLWLJDWLRQ�LQ�D�SDUWLFXODU�
UHJLRQ� WR�PD[LPL]H�WKH�FRVW�DZDUG�� �7KLV�ZRXOG�REYLRXVO\�KDYH�D�GHWULPHQWDO�HIIHFW�RQ�
WKH� UHVRXUFHV� RI� WKDW� UHJLRQ�� � 7KHUH� ZDV� DOVR� D� FRQFHUQ� WKDW� UHJLRQDO� JULGV� ZRXOG� EH�
GLIILFXOW�WR�XVH�ZKHUH�VHYHUDO�UHJLRQV�ZHUH�LQYROYHG�LQ�RQH�DFWLRQ��IRU�H[DPSOH��DQ�DFWLRQ�
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FRPPHQFHG� LQ� RQH� UHJLRQ� EXW� WULHG� LQ� DQRWKHU��� �$V� D� UHVXOW�� WKH� FRVW� JULG�ZDV� FUHDWHG�
ZLWK�WKH�PRVW�H[SHQVLYH�MXULVGLFWLRQ�LQ�PLQG��7RURQWR���ZLWK�WKH�H[SHFWDWLRQ�WKDW�MXGJHV�
ZLOO�DZDUG�UDWHV�DSSURSULDWH�IRU�WKH�ODZ\HUV�ZKR�SUDFWLFH�EHIRUH�WKHP��
,W�ZDV� VWURQJO\� VXJJHVWHG� WKDW� WKH�FRVW� JULG� LQFOXGH�D�FRVW�RI� OLYLQJ� DGMXVWPHQW�� �6LQFH��
JHQHUDOO\� VSHDNLQJ�� OLWLJDWLRQ�EHFRPHV�PRUH� H[SHQVLYH�HYHU\� \HDU�� WKH�FRVW� JULG� LGHDOO\�
VKRXOG� UHIOHFW� WKLV� UHDOLW\�� � ,QVWHDG� RI� LPSOHPHQWLQJ� WKLV� VXJJHVWLRQ�� WKH� &LYLO� 5XOHV�
&RPPLWWHH�KDV�DGRSWHG�D�WZR�\HDU�UHYLHZ�SURFHVV�����
2QH�DPHQGHG�YHUVLRQ�RI�WKH�FRVW�JULG�VSHFLILFDOO\�LQFOXGHG�D�UHIHUHQFH�WR�³ZDLWLQJ�WLPH´���
)RU�VRPH�XQNQRZQ�UHDVRQ��WKLV�UHIHUHQFH�ZDV�GHOHWHG�LQ�WKH�ILQDO�YHUVLRQ���$Q�DWWHQGDQFH�
DW� DVVLJQPHQW� FRXUW� RU� 7ULDO� 6FKHGXOLQJ� &RXUW� PLJKW� LQYROYH� ��� PLQXWHV� RI� DFWXDO�
DUJXPHQW��EXW���KRXUV�RI�DWWHQGDQFH���$�RQH�KRXU�PRWLRQ�PD\�EH�DFFRPSDQLHG�E\�VHYHUDO�
KRXUV� RI�ZDLWLQJ� WLPH�� � ,W� LV� QRZ� XQFOHDU� KRZ� D� MXGJH� VKRXOG� GHDO� ZLWK�ZDLWLQJ� WLPH��
DOWKRXJK�WKH�GLVFUHWLRQ�FHUWDLQO\�H[LVWV�WR�PDNH�VXFK�DQ�DZDUG��
2Q�D�VLPLODU�SRLQW��WKHUH�ZDV�D�VXJJHVWLRQ�WKDW�³SUHSDUDWLRQ�WLPH´�EH�VSHFLILFDOO\�LQFOXGHG�
LQ�WKH�7DULII���,QVWHDG�RI�H[SOLFLWO\�LQFOXGLQJ�SUHSDUDWLRQ�WLPH��WKH�7DULII�ZDV�DPHQGHG�WR�
LQFOXGH��³DQ\�RWKHU�SURFHGXUH�RU�VHUYLFH�DXWKRUL]HG�E\� WKH�5XOHV´�� �:KHWKHU�RU�QRW� WKLV�
FDWFKDOO�SKUDVH�ZLOO�EH�LQWHUSUHWHG�WR�LQFOXGH�SUHSDUDWLRQ�WLPH�UHPDLQV�WR�EH�VHHQ��
7KH�UHIHUHQFH�WR�³LQGHPQLW\´�PD\�FDXVH�SUREOHPV�ZKHQ�WKH�UHWDLQHU�DJUHHPHQW�LQYROYHV�
/HJDO�$LG�RU��KRSHIXOO\�LQ�WKH�YHU\�QHDU�IXWXUH��WUXH�FRQWLQJHQW�IHHV���,I�WKH�LQWHQWLRQ�LV�WR�
LQGHPQLI\� WKH� FOLHQW� IRU� FRVWV�� DUJXDEO\� WKH� FRVWV� DZDUGHG� FDQQRW� H[FHHG� WKH� FRVWV� IRU�
ZKLFK�WKH�FOLHQW�LV�DFWXDOO\�UHVSRQVLEOH���6KRXOG�WKH�XQVXFFHVVIXO�SDUW\�JHW�WKH�EHQHILW�RI�
WKH�ORZHU�/HJDO�$LG�UDWHV"��:KDW�DERXW�D�VLWXDWLRQ�ZKHUH�WKH�FRQWLQJHQW�IHH�LV��GXH�WR�WKH�
YDOXH�RI�WKH�FDVH��OHVV�WKDQ�ZKDW�PLJKW�RWKHUZLVH�EH�DVVHVVHG�XQGHU�WKH�FRVW�JULG"��7KLV�
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LVVXH�ZDV�QRW�GHDOW�ZLWK�LQ�WKH�5HJXODWLRQ��DQG�WKHUHIRUH�ODZ\HUV�PXVW�EH�YHU\�FDUHIXO�WR�
GUDIW�UHWDLQHU�DJUHHPHQWV�WR�DYRLG�WKLV�SRWHQWLDO�SUREOHP��
8VLQJ�WKH�&RVW�*ULG�WR�*HW�3DLG�
)LQDOO\��ZH�KDYH�D�FRVW�V\VWHP�WKDW�VKRXOG�QRW�VWULNH�IHDU�LQWR�WKH�KHDUW�RI�HYHU\�OLWLJDWRU���
,Q� IDFW�� XQGHU� FHUWDLQ� FLUFXPVWDQFHV�� ODZ\HUV�PD\�ZDQW� WR� LQVLVW� XSRQ� D� KHDULQJ� WR� IL[�
FRVWV� LQVWHDG� RI� DFFHSWLQJ� WKH� UDWHV� JHQHUDOO\� RIIHUHG� E\� GHIHQFH� FRXQVHO� DV� SDUW� RI� D�
VHWWOHPHQW���,Q�DGGLWLRQ�WR�WKH�DERYH�QRWHG�FRQFHUQV��ODZ\HUV�SURFHHGLQJ�ZLWK�D�KHDULQJ�WR�
IL[�FRVWV�RXJKW�WR�FRQVLGHU�WKH�IROORZLQJ�LVVXHV����
&RXQVHO� VKRXOG� EH� FDUHIXO� WR� FODVVLI\� DQFLOODU\� SURFHGXUHV� VXFK� DV� FRUUHVSRQGHQFH� DQG�
WHOHSKRQH�FDOOV�DV�SUHSDUDWLRQ�IRU�WKH�YDULRXV�OLWLJDWLRQ�VWHSV�UHIHUUHG�WR�LQ�WKH�FRVW�JULG���
8QGHU� WKH�ROG� �FXUUHQW�� V\VWHP�� WKH� FRPPRQ�SUDFWLFH� LV� WR�DGG�XS�DOO�RI� WKH� OHWWHUV�DQG�
WKHQ�PXOWLSO\�E\�VRPH�IDFWRU��XVXDOO\����������������SHU�OHWWHU����8QGHU�WKH�QHZ�V\VWHP��LW�
LV� GRXEWIXO� WKDW� WKLV� SUDFWLFH� ZLOO� FRQWLQXH� DQG� WKHUHIRUH� WKH\� PXVW� EH� SXW� IRUZDUG� DV�
SUHSDUDWLRQ� IRU� VRPH� OLWLJDWLRQ� HYHQW�� � ,W� LV� DOVR� LPSRUWDQW� WR� VLPLODUO\� FODVVLI\� DOO� SUH�
OLWLJDWLRQ� VWHSV�� �*LYHQ� WKH� QHZ� FDVH�PDQDJHPHQW� V\VWHP� XQGHU�5XOH� ���� D� VLJQLILFDQW�
DPRXQW�RI�ZRUN�LV�GRQH�EHIRUH�WKH�OLWLJDWLRQ�LV�HYHQ�FRPPHQFHG��DW�OHDVW�LQ�7RURQWR�DQG�
2WWDZD��� � 8QGHU� WKH� ROG� V\VWHP�� LW� LV� GLIILFXOW� WR� FROOHFW� FRVWV� IRU� WKH� ZRUN� GRQH� SUH�
OLWLJDWLRQ�� � +RZHYHU�� DV� ORQJ� DV� WKLV� ZRUN� LV� FODVVLILHG� DV� SUHSDUDWLRQ� IRU� RQH� RI� WKH�
YDULRXV�OLWLJDWLRQ�VWHSV�FRQWHPSODWHG�E\�WKH�FRVW�JULG��LW�VKRXOG�EH�UHFRYHUDEOH��
.QRZ� \RXU� MXGJH�� � ,I� WKH� MXGJH� LV� QRWRULRXVO\� FKHDS�� WU\� \RXU� OXFN�ZLWK� DQ� DVVHVVPHQW�
RIILFHU�� �7KHUH�PD\�EH�RFFDVLRQV�ZKHUH�\RX�JHW�D�JRRG�UHVXOW��SHUKDSV�IURP�D�MXU\���EXW�
WKH�MXGJH�ZDV�REYLRXVO\�GLVSOHDVHG�ZLWK�KRZ�WKH�FDVH�ZDV�FRQGXFWHG���<RX�PD\�EH�EHWWHU�
RII� ZLWK� DQ� DVVHVVPHQW� RIILFHU� XQGHU� WKRVH� FRQGLWLRQV�� � 2I� FRXUVH�� \RX� ZLOO� KDYH� WR�
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FRQYLQFH� WKH� MXGJH� WKDW� \RXU� FLUFXPVWDQFHV� DUH� ³H[FHSWLRQDO´�� WKHUHE\� ZDUUDQWLQJ� DQ�
DVVHVVPHQW���
)LQDOO\�� NHHS� FDUHIXO� GRFNHWV�� � ,W� XVHG� WR� EH� SRVVLEOH� WR� HVWLPDWH� WKH� WLPH� VSHQW� RQ� WKH�
YDULRXV�VWHSV��LQ�DQWLFLSDWLRQ�WKDW�WKH�DVVHVVPHQW�RIILFHU�ZRXOG�GLVDOORZ�VRPH�RI�WKH�WLPH�
LQ�DQ\�HYHQW�� �8QGHU�WKH�QHZ�V\VWHP��LW� LV�KRSHG�WKDW�D�MXGJH�ZLOO�JLYH�FRQVLGHUDWLRQ�WR�
WKH�DFWXDO� WLPH�WKDW� LW� WDNHV� WR�FRPSOHWH� WKH�YDULRXV� OLWLJDWLRQ�VWHSV�DQG�RQH�FDQ�DVVXPH�
WKDW� D� MXGJH� ZRXOG� EH� XQOLNHO\� WR� DFFHSW� D� ODUJH� QXPEHU� RI� KRXUV� ZLWKRXW� GRFNHW�
HYLGHQFH����
,W� ZDV� LQWHQGHG� WKDW� WKH� SDUWLDO� LQGHPQLW\� VFDOH� ZRXOG� UHSUHVHQW� ������� LQGHPQLW\� LQ�
PRVW�FDVHV�� � ,I�\RX�FRQVLGHU� WKH�LVVXHV�VHW�RXW�LQ�WKLV�SDSHU��\RX�ZLOO�EH�DEOH�WR�UHFRYHU�
PRUH�IRU�FRVWV�IURP�WKH�GHIHQGDQW�WKDQ�HYHU�EHIRUH����������
�������
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